THE CURRENT ECONOMIC SYSTEM
AND ITS ALTERNATIVES.

SECTION ONE

Capitalism - The market economy

THEMOTOR-CAR

FACTORY




THE CURRENT ECONOMIC SYSTEM AND ITS ALTERNATIVES
GENERAL LAYOUT (1st section, the automobile industry)

The capitalists start a business

Engaging the workforce

Production

Appropriation of surplus value

Arival business

Reduction of profits

Rationalisation, production, automatisation

Unemployed and the rich

Overproduction

Redundancies

Ceasing production and inward investment

Economic crisis

The State: measures to support the economy
counter-cyclical and monetary control measures
Nationalisation
military purchases and deployment

War, damage

Reconstruction




"Education is the most powerful weapon which we
can use to change the world" — Nelson Mandela
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Karl Marx 1818 — 1883 %

* Followed the first steps of the inu

strial revolution
« Created a philosophy, an exact science to change
the world

The philosophy (dialectical materialism)

e 3 major branches : THE ECONOMIC DOCTRINE

The historical materialism of
Marx and Engels

Obscurantism, French Revolution, illuminism, rationalism,
materialism, historical and dialectical materialism




Some of the fundamental theories believed by Karl Marx:

* The private ownership
of land and production can

o divide our society
INnto soclal classes

(bourgeois and proletariat)

* fighting themselves (class struggle)

 Those who don’'t have money have to sell their labour
power.

 Those who have money can buy the labour-power and use
the surplus value created by labour.




CAPITALISTS

decide to build
and sell
motor-cars

The capitalists have an initial
capital, which (it is human!)
they want to multiply.

To have more is better!

On the bases of what is happening
in the U.S., they decide to build cars
and sell them to increase their
capital.
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An old factory
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1900, Stabio-Switzerland: shirt production. In Switzerland, even today,
many workers travelling from neighboring countries are exploited.



Shirt factory - Stabio Switzerland, early 1900 12

Many people working together on the production line.
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EARLY 1900’s

The working conditions
are unpleasant

A Shoe factory

13
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Linen factory in Brooklin 1919
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Child working

An
owner
visits
his
factory
in the
19th
century

For the first
time
workers
realize that
they are all
proletarians
and have
the same
needs.



The capitalists engage a

MANAGER

WHAT HE HAS TO DO: I
Produce and sell motor-cars It's him!

Manage the motor-car factory

HIS MISSION:

MAKING THE HIGHEST PROFIT
POSSIBLE ! !'!

(He will be rewarded by a profit share)

17




ALVIS MOTOR-CAR FACTORY, USA, 1929

A motor-car factory, bound to disappear because of the relentless competition from major rival
producers. 18
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At the

| beginning
the work
atmosphere
Is familiar
and human

MANUAL CAR PRODUCTION
BUFORI Factory, INDONESIA, 1995 20



THE PRICE OF A CAR

« Materials : 5000.- $
« Workforce: 5'000.- $
 Fixed costs: 5'000.- $
 Profit* : 5000.- $

Total 20°000.- $




RULE No. 1

*Why «profit» ?

THE CAPITALISTS TAKE POSSESSION
OF THE SURPLUS VALUE

CREATED BY THE WORKERS

22




WHO BUYS A CAR?

PEOPLE WHO:

1) HAVE THE MONEY
to buy a car

2) NEED a car

3) WANT to buy a car

(accept the exchange
money - car)

23

He does not want a car




Buyers are being sought
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The persons around the factory are those who have already bought a car

and now they will not buy a second one. 24
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THE MANAGER DECIDES
TO SELL THE W CAR
ABROAD,

FOR EXAMPLE

=i France

The salesman goes to France, but...

26




$.
BUT IN FRANCE

RENAU LT \ THE RIVAL

$ 18’000.- 1 BUSINESS IS

e

NOT SLEEPING

RENATIT

In France Renault corporation has
also saturated the French market
and is now trying to export to
Germany.

27




For the first time the W car factory is facing a rival business.
It's commercial competition.

For this reason the W car needs to cost less.

The Manager decides...

That it is necessary to save on material and logistics.

(The producer speculates on the quality and quantity of materials used and on the storage and
movement of the goods - providing "Just in Time® supplies)

28




Wooden supporting frame —
Autounion, Germany, 1950
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Cars were strong

Built on ABS
in the ‘60s




TODAY

Montante centrale Rinforzo del tetto

Montante ant:a ﬂ @7
Attacco gamba ‘
ammortizzatrice

Parte laterale

Ij | amiera interna

Modern cars are
beautiful and
powerful ...

but fragile.




Switzerland, April 2016. The fragile bodywork of this car did
not withstand the impact and the driver died.




Traditional
warehouse
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Logistics

Automated
warehouse
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Logistics automation 34




Operator in a large automated

warehouse.
The port of Basel in Switzerland

35




TRANSPORT
IS BECOMING
MORE

INVASIVE...

36
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olransit

Gotthard
San Gottardo




Harbor
GioiaTauro, Italy




Terminal Port Elizabeth, New Jersey

Container 20 feet: 6,0960 m : 40 feet: 12,192 m:B=243m, H=259m  °°




We have to rationalize transport 40

© Roberto Neumilier/SOS SAHEL
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Superjumbo

42
Lille: automatic underground

I 440

Shanghai: magnetic levitation train
0”5‘ 243 :
4 >

’..

- "

Super tanker
L
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Rationalizing needs always more: larger, faster, more automatic ...




St

Robotic Postman

Drones: the transportation
and delivery system of the
future

Driverless Bus

43




Exercise

What is logistics?
The technique of storage and handling goods

What is logistically important in my country ?
The docks, the railways
Shipping, Transportation

What is your country doing to improve logistics?
Harbor, pipeline, railway, airport, motorways, etc.

Additional exercises: see below

44




THE PRICE OF A CAR

* Materials :
» Workforce :
* Fixed costs:
* Profit :

Total

(AFTER SAVINGS)

5000=%  2'500.- $

5000.- $
5000.- $
5000.- $

20'086<3%_ 17'500.- $
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= _,7\‘
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The salesman must sell the W car....

in Italy

The salesman goes to ltaly...

46




In Italy FIAT

_—‘/ *"4 FIAT STILO also saved
MP WAGON on materials

and

A A rationalized
World Freview T
Br— the logistics.

$ 16°000.-

BUT ALSO IN ITALY THE RIVAL BUSINESS IS NOT ASLEEP 47




The W car factory still faces rival business.
For this reason it is necessary that the W car costs less.

The Manager decides...

that it’s necessary to save on manpower.

(The producer forces the workers to work harder and also replaces some of them with machines)

The workers and the labour force are regarded as simply a commodity and 48
consequently purchased and used.




RULE No. 2

THE CAPITALIST, TO MAKE PROFIT
AT ALL COSTS, OPPRESSES THE
INDIVIDUALITY OF THE WORKERS.

(it Is the exploitation of man by man)

49







Charlie Chaplin "Charlot" on the assembly line,
in the film "Modern times".

In the film Charlot went crazy because of the obsessive repetitiveness and the hellish rhythm of work.

51










Assembly line:

N

Hgﬁ{:Er4i4~r

o SRS (during the '50s)

Fiat Topolino

Scooter Vespa

Audi — engine
2010




CAR ASSEMBLY LINE
During the '60s

(Citroén and Volkswagen)
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ROBOTS WORKING IN CAR ASSEMBLY LINES
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Workers on modern

assembly lines.
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TEXTILE INDUSTRY: HONG KONG 1970

The hell of the work = working like hell: all this to produce more.

60







South America

Haiti is the poorest
country in the world:
here the workforce
Is available at very
low prices.

62




Globalization

Chinese factories in Ethiopia, workers must work hard but their wages are very low.

63




Paid to
the factory in

Indonesia;: 12%

Wages: 0,4 %

Materials: 8 %
Other costs: 1,6 %

Profit: 2%

y -""—’:"._’.ilzﬂ
v & oy

Globalization

The real price of a

Uss$100 shoe

T33%

Research: 11%
Publicity: 8.5%
Profit: 13.5%




Adidas shoe
printed in 3D

Exercise: What are the economic, human and social implications of manufacturing shoes, houses, tools, bones fit
for human transplantation, weapons, etc. by automatic machines or 3D printers ?




In this
Bangladeshi
factory
1000
workers

Safety Is
neglected

Bangladeshi
Factory

100 workers
died




Electronics industry
1980

The work of this lady is repetitive,
soon she will be replaced by a
machine
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ELECTRONIC COMPONENTS ASSEMBLY LINE WORKERS




Assembly line
of washing
EIES

The machine
does the hard
part of the
work but must
be operated
by a man.
One day soon
there will be a
machine that
will do
everything
alone.
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Control room

SWISS METAL-
MECHANICAL
INDUSTRY:

LARGE AUTOMATIC
UTENSILES
MACHINES

70




TRADITIONAL METAL MECANICAL PLANT AUTOMATED METAL

MECHANICAL PLANT

71
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Welding robots in action
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AUTOMATIC PACKAGING MACHINE 73

Everything is automatic. Now there are some specialised workers only. The
machine does the manual work.
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SWISS METAL-MECHANICAL INDUSTRY: automatic machines

The "islands" follow a pre-established path and are transporting the parts from one forming station to another.




Robot
working
on
- | Pelton
| turbine e
modern
worker:
the
ROBOT
e
The robotic \ ' /{\
personal
assistant: the
COBOT helps The robotic
in the vacuum
laboratory cleaner
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Head for
extrusion

ELECTROEROSION
AND EXTRUSION

Plastic

Extruder

Electroerosion

machine

imbuto

granulato
Screw pump  cooling

heating head

Extrusion

profilo estruso




Before

Today:
automation

Yesterday:
manual work




Production of plastic pipes by extrusion




Progress

in the
textile
sector has
eliminated
many
workplaces

ek | Y > . e —

The mechanical loom driven by steam power machine appears

Modern textile industry

81




4l Streamlining
In the

‘| construction
— Industry
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Old
mecha-
nical
rotary
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1990 :

Computerized composition
and photocomposition

Automatic rotary /

2011 :

Tablet,
the
electronic
virtual

newspaper

85




Western Union operating room, Broadway, New York, 1881

Administrative work before

86

computerization required a
large number of employees

Today




Old
manual
sorting

For the manual sorting of letters a lot of
employees were needed :
R, ¥ u : Today an optical
1 ' 3 system reads
addresses even if
they are handwritten.

= S Modern postal sorting
:unt-il 1990... office




Once there
were
operators

10 ( i df |

Evolution
of the
telephone

Modern
call center

automatic
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Mining and stone processing:
machines replace the human workforce
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In agriculture, machines and
chemistry have replaced
people and animals.
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amazon
~—

In the internet sales
empire of AMAZON
employees are
subjected to exhausting
work patterns and
wages are low with
precarious job
prospects... already
there is talk of
complete automation ...

At the same, time
thanks to its gigantism
and the data of billions
of customers, AMAZON
is trying to influence
national policy and
penetrate all areas of
the economy and even
public administration.
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THE FACTORY WITHOUT WORKERS

- | Whereis

the best

‘| location

for this

/) factory?
| Why?

94




Kunshan, Shanghai, China: Foxconn, the entirely robotized factory that
produces components and accessories for mobile phones




Other ways to save on workforce:

-Exploitation of illegal migrants. Also blackmailing
(illegal work, prostitution, etc.).

-Subcontracting at different levels
- Management leasing

-Relocation of production in Eastern Europe, China, etc..

(Example of the shoe factory placed on a ship moving from one port to another in
search of cheaper workforce)

- Neglecting the safety of workers and neglecting environmental
protection regulations.

96




The attack on the workers

To weaken the bargaining power of workers and to reduce their
wages the capitalists use all their power and influence

Workers are divided into several categories, treated and paid differently

- By gender and age: men, women, young, active, older, retired

- By function: workers, employees, officers, managers, directors

- Depending on qualification: trainees, contractors, laborers, skilled graduates, academics
- According to the working time: / shift auxiliaries, freelance

- Depending on the retribution: job contract, hour wages, monthly wages, bonus payments, profit sharing
etc.

The capitalists are opposed to any union activity and penalize unionised workers.

Capitalists create their own commissions and yellow unions.

Capitalists make use of outsourcing and employ temporary staff.

The capitalists have sought approval of laws that reduce worker’s rights and limit trade union activity.
The capitalists threaten mass layoffs and factory closure. Mobbing is used.

The capitalists reward the most servile workers.

97




EurwWORK more hours,

European Observatory of Working Life same salary

INCREASE IN

WORKERS Union agrees to more working hours to
EXPLOITATION safeguard jobs at Volkswagen

EurWORK

VW ON 2006 :
In September 2006, the bargaining parties art
FROM 28,8 HOURS German car manufacturer Volkswagen (VW) agreed About
TO 35 HOURS on a package of measures aimed at helping the
WEEKLY company o save costs and to safeguard Country:
employment. Central to the agreement is an Germany
WITHOUT SALARY extension of the current standard weekly working
INCREASE time of 28.8 hours in exchange for a company
commitment to agreed production volumes at the
six German sites of VW

Author:
Heiner Dribbusch

Sector:

_ Mator
On 29 September 2006, the German Metalworkers

Union (Industriegewerkschaft Metall, |G Metall) and —
representatives of Volkswagen AG (VW) agreed on a Institute of Economic and
package of measures concerning working time, pay Social Research (W5I)
and production volumes, aimed at helping the

company to save costs and to safeguard

employment in the future.




Corriere del Ticino
VENERDI 23 GIUGNO 2006

Work weakens the new samural

Increase in the number of couples who do not have sexual relations

La mancanza di relazioni sessuali tra coniugi giappone-

§i_s_arebbe alla base della crisi di natalita - La causa

nur because working 10-12 hours a day ‘¢

[ TOKYO 11 «<sarariman», moder-
no samurai giapponese del lavo-
ro, non guarda piu la sua compa-
gna con gli occhi di un tempo, e
gli esperti di sessuologia nippo-
nici sono seriamente preoccupa-
ti. Il dottor Kunio Kitamura lan-
cial'allarme: la mancanza di rap-
porti sessuali nelle coppie giap-

ponesi sarebbe alla base della cri-
si di natalita che affligge il Paese
da lungo tempo. Mentre il gover-
no ha cercato finora, invano, di
smuovere la situazione attraver-
so incentivi economici per le cop-
pie che decidono di avere figli, Ki-
tamura snocciola le cifre di un
sondaggio realizzato da un ente

che opera sotto il ministero della
Salute: su un campione di 936
persone trail6ei49anniil31%
ha dichiarato di non aver avuto
rapporti sessuali per oltre un me-
se «senza un motivo particolare»,
condizione che la sessuologia
moderna etichetta col nome di
«sexless», assenza cronica di rap-
porti. La causa numero uno e l'ec-
cessivo carico dilavoro: una vol-
ta arrivati a casa dopo 10-12 ore di
lavoro molti uomini non hanno
energie sufficienti per dedicarsi
ai «doveri» coniugali.

The economic system crushes the workers
and even impacts their private life




Supermarket checkout Bank counter Ticket counter

! ! !

Self-service checkout Cashpoint Tcket machine

In everyday life people are confronted with ever more
Automation. The ultimate goal being to save man-power costs
by turning work and responsibility over to the user.

Human contact is lost.




THE PRICE OF A CAR

(AFTER THE LATEST SAVINGS)

Materials : 5 - 2’500.- $

Workforce: 5 = 2’500.- %

Fixed costs: 5°000.- %

Profit : 5000.- %

Total 200686<fr  15°000.- $

f‘ﬁ‘ .
=
= 8
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The salesman must sell the W car....

=in Sweden

The salesman goes to Sweden, but...

102




-< VOLVO

$ 13'000.-

MODELLO ANNO 2003

PRICE LIST

IN SWEDEN

VOLVO SELL
THEIR CAR AT THE
PRICE OF
13°000.- &

In Sweden Volvo also saved on
manpower using the assembly line
and machines.

103




The W car factory is faced again with the rival business.
For this reason it is necessary that the \W car costs less.

The Manager decides:

It IS necessary to save on fixed costs

How does that work? What are fixed costs?

104




To spread the fixed costs over a larger number of
produced cars

like mortgage interest, buildings
maintenance, depreciation, insurance,
rentals, etc.

the producer concentrates production under
one great big roof.

105




Factory Mirafiori (inaugurated in 1936 by Mussolini)

To produce more and therefore better distribute the fixed costs over the produced units, the 106
capitalists concentrate the production in ever larger factories.




TESLA megafactory in Austin, Texas, USA
employs 20,000 people




THE FIFTEEN MILLIONTH FORD T
LEAVES THE ASSEMBLY LINE

DETROIT , USA , 1929

Individual mobility
becomes a right,

the dependency on oil
becomes a fact.

A large flow of cars




Ciba

Ciba-Geigy :
Geigy Novartis

(about 120°000
employees)

Sandoz

Hoffmann- |
La Roche ROCIE

Genetech

Roche

(about 80°000
employees)

Boehringer

How many
employees?

Ventana

LARGE MERGERS IN THE SWISS PHARMACEUTICAL INDUSTRY

To rationalize and reduce the costs the capitalists centralize and merge.
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SBG

UBS

(about 80’000
S BV employees)

UBS

CS
SVB (about 50’000

employees)

How many

Bank Leu employees?

LARGE MERGERS IN THE SWISS BANKING INDUSTRY

110




THE PRICE OF A CAR =4

—

(AFTER THE LATEST SAVINGS)

Materials: s 2’500.- %
Workforce: -9 2’500.- %
Fixed costs: 5 -9 2’'500.- %
Profit: 5000.- %

Total 200686<fr  12°500.- $

111




The salesman must sell the W car....

-.in Japan

The salesman goes to Japan, but...

112




TOYOTA
$ 12'000.-
d 21 |

Garage Husnsnl! DA
AGENZIA PRINCIPALE

Esposizione permanente:

TOYOTA Tol (;/«;T:;‘zg:l.l:l—l'-'g:xml u

IN JAPAN
TOYOTA
SELLS CARS

LIKE THE W CAR
FOR

12’000.- $

Also in Japan they are producing even
more units to save on fixed costs.

113




The W car factory is again faced with a rival business.

For this reason it is necessary that the W car costs less.

The Manager decides:

it is necessary to reduce the profit.

(reluctant decision because his mission is to make the highest possible profit)

114




THE PRICE OF A CAR

(AFTER THE LATEST SAVINGS)

2'500.- $
2'500.- $

« Materials: -$
« Workforce: -9
« Fixed costs: -$ 2'500.- $
* Profit : -5 ? 0%

market
otal 200000-$—>

At this point the market will indicate the price at which it is possible to sell the W car this means the price that buyers are willing to

pay.
If production costs are higher than the market price it would be impossible to sell W car for a profit, on the contrary, it is likely

they would be sold at a loss. And this the capitalist does not like at all. 115




Rule No. 3

COMPETITION CAUSES
A POTENTIAL LOSS OF PROFITS

116




The car culture:

By car...
living
travelling
working
dying
going to the cemetery 17
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The car culture:
The car is the K




The car culture
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The
car
culture
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THERE ARE TOO
MANY CARS

122
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Cars inspire artists
In Genevathe cars are

looking beautiful

But cars require motorways
and the motorways are
covering the country.

California 123




What we build for cars!

124
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CIARPE
RANCIONI E
CCHI SAMO'

ERARDO MORINA

er parlarne d
mo esulare dal
litica come al
mente 1'immsa
mo e calarci
realta descritta da m
della narrativa di sp
gio come John Le Ci
Frederick Forsyth. (
glio ancora, rifarci
manzo «Il Grande C
di Peter Hopkirk, da
uscito in traduzione
na per i tipi di Ad
che parla dei servizi :
ti in Asia centrale a
po (I'Ottocento) dell
tesa tra russi e ing

MARTED! 14 pDiceMBRE 2004

SWITZERLAND

FIVE MILLIONS VEHICLES

Security and confort more important that
ecology

NEUCHATEL Sono quasi cinque
milioni i veicoli a motore in cir-

colazione in Svizzera. Per ogni*

1.000 abitanti si contano ormai
518 automobili e 79 motoveicoli.
I dati pubblicati dall'Ufficio fe-
derale di statistica (UST) mo-
strano che per le auto la sicurez-
za e il comfort hanno avuto la
meglio sull'ecologia negli ultimi
14 anni, mentre le dueruote han-
no registrato un vero e proprio
boom: il numero dei motoveico-
li & raddoppiato rispetto al 1990
e quadruplicato rispetto al 1980.
11 30 settembre 2004 si contava-
no nel Paese complessivamente
4.969.000 veicoli a motore im-
matricolati, di cui 3.811.000 au-
tomobili, 583,000 motoveicoli,
298.000 veicoli commerciali per
il trasporto di cose (antofurgoni,
autocarri, trattori a sella) e
318.000 rimorchi.

Dal 1990, il parco veicoli delle
differenti categorie & cresciuto
mediamente dall’'l al 2% ogni an-
no. Per le automobili 'aumento
medio & stato dell'l 8%, mentre
per i motoveicoli ha raggiunto il
49%. Con una progressione
dell'], 5% tra il 2003 e il 2004, l'e-
voluzione recente del parco au-

7

tomobili s'inserisce nella ten-
denza generale degli ultimi quin-
dici anni. LUST nota che si sta
modificando la struttura di que-
Sto parco, «ma non necessaria-
mente in direzione del risparmio
di carburante e della protezione
dell'aria». Sono cambiate piutto-
sto le automobili, che da 14 anni
a questa parte sono diventate
sempre piu pesanti e con motori
sempre pit grandi, e questo a be-
neficio non soltanto della sicu-
rezza ma anche del comfort e
delle prestazioni.

Tra il 1990 e il 2004, cilindrata e
peso complessivo medio non

W Cinque
milioni di
autoveicoli in
circolazione in
Svixzera. E si

hanno cessato di aumentare, la
prima passando da 1.821 cm3 a
1.971 em3 (+8,2%) e il secondo
da 1.494 kg a 1.745 kg, con un in-
cremento medio del peso del
16,8%. 1 veicoli elettrici costitui-
scono ancora una rarita: 'UST
ne ha contato 625,

Quanto al numero di posti, sino-
nimo di dimensione del veicolo,
I'UST osserva che benché le vet-
ture a 5 posti restino le pii co-
muni, il loro numero va restrin-
gendosi costantemente
(dall'88,1 all'81,7% dal 1990 a og-
gi) a vantaggio non soltanto dei
veicoli pi spaziosi (+4,2%) co-

me le monovolume, ma anche
delle piccole automobili a 4 o
meno posti (+2,2%).

La categoria dei motoveicoli &
quella che negli ultimi 20 anni ha
conosciuto l'aumento pit evi-
dente. A partire dal 1995, la mo-
da degli scooter ¢ stata la causa
di una loro crescita straordina-
ria: da 12.000 nel 1999, il loro nu-
mero & passato a 48.000 nel 1995,
poi a 161.000 nel 2000 per arriva-
re a 229.000 nel 2004.

Questa tendenza ora inizia ad
affievolirsi - rileva I'UST - ma &
compensata dagli effetti scatu-
riti dalla nuova normativa in
materia di licenza di condurre
entrata in vigore nella primave-
ra del 2003 e che agevola l'ac-
cesso ai motoveicoli pill pesan-
ti. Questo spiega anche il perché
dopo aver conosciuto una forte
espansione nella seconda meta
degli anni Novanta, la diminu-
zione dei motoveicoli di piccola
cilindrata (4258 nel 2003 e
-13806 nel 2004) possa essere
compensata dal nuovo interes-
se suscitato dagli altri tipi di mo-
toveicoli, soprattutto da quelli
pil pesanti (+25.273 nel 2003,
+27.955 nel 2004).




There are

too many

cars
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Chinese motorways
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We don’t know where to put all these cars...




are too
many
motorways




If we continue like this....
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Some are looking for alternative ways ....
others are dreaming, but this is not a solution.

The game is over!
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The global market is saturated:

Everyone who:

- HAS ENOUGH MONEY
- NEEDS A CAR

- WANTS TO BUY A CAR

now has a car.

(and even more than one)

What do we do?
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The W car factory is faced with saturation of the global market.

The salesmen are not able to sell W cars anymore because:
-people don’t have money to buy a car
-people don’t need a car because they already have one or more than one

-people do not want to buy a car (the streets are blocked by cars)

The manager informs the Board of Directors (the capitalists)
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MOTOR-OQ
FACTORY

The capitalists realize that producing and
selling cars Is not profitable anymore and
they... decide to abandon this business.
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SKIDDING SHARE

Ford has seen its share of U.S. auto
sales fall every year over the last
Il years.

28%

26%

24%

22%

20%

18%

95 96 97 98 99 00 O 02 03 04 05 |

workers

must go.

134

Ford tightens belt

Ford Motor Co. will idle seven
facilities by 2008 and a total of
14 facilities by 2012, cutting as
many as 30,000 jobs. 4 4ed
Facilities affected* OReduced
St. Thomas Assembly
Windsor Casting
Wixom Assembly

St. Louis Assembly e

Batavia Atlant
Transmission Asse %Iy

* Two more facilities yet to be named

SOURCE: Ford Motor Co. AP




UNSOLD
NEW CARS

Due to overproduction the market is
saturated. Everybody now has a car,
or even two or three.

The salesmen cannot sell the cars
anymore = no more money will be
collected = no more profit.

Little by little the plants and factories
close down, the employees are fired
and are now unemployed.




49 WINNERS AND L OSERS W

THE WINNERS:

THE CAPITALISTS

(they increased their capital) 2

THE MANAGER §
(he got rich)

THE CAPITALIST SYSTEM

(has imposed his rules and determined
the relationships between humans)

THE LOSERS:

THE WORKERS ki

(they are poor like before, they lost
their jobs, security and perhaps
also their health)

THE COMMUNITY

(must now support the unemployed
people)

THE ENVIRONMENT
(is polluted) .
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THE
RICHE
FIFTH

THE
POR
FIFT

DISTRIBUTION OF WORLD ECONOMIC ACTIVITIES IN 1991

PERCENTAGE OF THE WORLD TOTAL

GDP -84.7 %
World commerce 84.2 %

ST Family savings — 85.5 %
Family investments — 83 %
Each segment
represents 1/5
of the world
population
GDP-14%
World commerce 0.9 %
EST Family savings — 0.7 %
H Family investments — 0.9 %
L

137




The millionaires in the world The 10 nations with the most billionaires  '"caffé della domenica, 1. dicembre 2013

515
> 50 A 98.663
milioni di dollari
rat0050 004
milioni di dollari

tra5e 10 2.180.589 108 103 75 64 64 61
milioni di dollari

Stati Uniti Cina Germania  Regno Unito Russia India Hong Kong Francia  Arabia Saudita  Svizzera

gﬁ]gnf 5 28.133.406 LE 5 NAZIONI CON PIU MILIONARI

di dollari | | | | | |
Stati Uniti

| = -

Germania | 50-100 milioni di dolari 100-500 milioni di dollar

Svizzera I 500 milioni-1 miliardo di dolari > 1 miliardo di dollar

Regno Unito | l | | |

Livello Numero -
di ricchezza di adulti 5,000 10.000 15.000 20.000 25.000 30.000 35.000 40.000 45.000

Die Reichen sind so
reich wie noch nie

ZURICH. Die 300 reichsten Schweizer sind zusam-  Gripen-Kampfiets gekauft oder die Staatsver-
Never before have i men 564 Milliarden Franken schwer. Das istneu-  schuldung von Griechenland getilgt werden. Fiir
. . t er Rekord: Nie ging es den Reichen inder Schweiz  Heiratswillige ist Eugenie Niarchos die beste Par-
the richest in i besser, wie das «Bilanz»-Ranking zeigt. Mit dem  tiein der Schweiz, Thr Familienvermégen wird auf
Switzerland been i Geld, das die Reichen besilzen, kinnten 4oo0 3.5 Milliarden Franken geschatat, SEITE 16

so rich

FREITAG, 29 NOVEMEER 2013




AMERICA'S POOR: roiiiavinanenica «mint
'

% POVERTY LEVEL

. Over 30%
. 25% - 30%
. 20% - 25%
. 15% - 20%
D 10% - 15%

. g FEDERAL POVERTY THRESHOLD s
i e — e D Less Than 10%
(roliover to see Into

Poverty in the USA in 2010 139




Oxfam
Report
2014

1% of the world population owns

50% of the world's wealth, or 180 trillion dollars.

The 85 richest people on the planet have as much wealth as 35 billion of the
poorest people.

In 2013, the fortunes of the rich increased and in 29 of 30 surveyed countries, the taxes
for the rich have decreased. 18.5 billion has been hidden from the worlds Tax

Authorities.
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Figure 1: Number and total wealth of billionaires, 2000-17
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Source: Author calculations, using data from Forbes. (2017). The World's Billionaires. 2017 Ranking.

https://www.forbes.com/billionaires/list/.

The billionaires of the world, according to OXFAM

(www.oxfam.org.uk - OXFAM BRIEFING PAPER — JANUARY 2018)



http://www.oxfam.org.uk/

RULE No. 4

CAPITALISM CREATES:

CAPITAL ACCUMULATION

(creation of large economic empires (corporations), large
landholdings, economic and business agreements, etc.)
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« THE HOMES OF RICH PEOPLE

THE HOMES OF

POOR PEOPLE

145

Philippines




WHERE ARE THE RICH AND... WHERE ARE THE POOR




Italy: Albarella, the island for rich people
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Rio de Janeiro: favela Rochina
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Cibo nella spazzatura:
2 milioni di tonnellate

ono due milion
" >

In Switzerland every year two
million tons of food are wasted

It is a scandal: some have too much food and others have too little!
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THE LOSERS (the workers)

Strike at Boilat
(Swissmetal)
Reconvilier
Switzerland 2005
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In 2008, after a two-
month strike of the
workers at the railway
factory

In Bellinzona
(Switzerland), the
Manager of SBB

Mr. Mayer abandons
the plan to close the
factory and
concentrates the
maintenance of
locomotives in
Yverdon
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New York city 1930, great depression :
Jobless people waiting in front of the labour office
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Tanker accident
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=l A LOSER:
THE ENVIRONMENT
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A LOSER

=
ENVIRONMENT

Rubbish Dump full of

batteries
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A LOSER:
THE ENVIRONMENT

The final product of
our economic system
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2010
Gulf of
Mexico

1978
Atlantic: ——
Amoco Cadiz =

o~

A LOSER: THE ENVIRONMENT 160
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Sometimes we recycle 162




Often toxic waste
produced by our
economic system
ends up in third world
countries, like Ghana
and Niger.

A LOSER:

THE
THIRD WORLD

163




A LOSER:
THE THIRD WORLD

PROBO KOALA
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A LOSER:

THE
ENVIRONMENT




Climate change caused by man produces major disasters 166




OUR FUTURE ? &7




The fall of civilisation.

Alarming report by the UN:
severe shortage of many resources.
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The intensive and uncontrolled exploitation of resources and
environmental mismanagement is driving us to disaster.
This is what the UN says!




climate

gender
equality

lal itical
squity Voloe.

The survival

factors of
humanity

The outside of the
circle represents the
uncontrollable
survival factors.

The inside of the

circle represents the
survival factors that
humans can control.

The area where
humans live is
represented in light
green: in balance
between controllable
and uncontrollable
survival factors.




EARTH DAY, 2035

Keep calm: everything is alright!
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According to LENIN :

Imperialism

1S

the highest stage of capitalism.

>

[ E’ With international agreements TTIP - TISA - CETA,
A etc. imperialism wants to dominate the world.
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The worlds largest Stock exchange is
Wall street in New York

Brokers in action

The Stock . .y .
exchange Financialisation of economy

of Milan

In the capitalist system the commerce of property
certificates (shares) and credit certificates (bonds),
commodities, currencies, real estate, etc.. have an
enormous size. Every day notes for billions of dollars

are exchanged.

The prices rise and fall rapidly, creating huge losses but
also allow some people to become rich very quickly.
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Interest on State bonds

Speculation

Subsidys, pensions,,old
people allocation, allgw
etc.
repayment tresdry bonds (?)

Support the
economy,

Appropriation

state orders
(Keynes)

securities
repayment (?)

Goods and
services,

Money loan —
discount rate

Loans

of the added value

Securities: stocks, bonds, various
investments which are operated by the
users themselves or by major social
insurances (pensions, old age pensions,
disability pensions, savings-linked, etc.)

? . Unsure
Money is

the sap of
capitalism

Profits

(Friedman) securities
J repayment (?)
U F < s
IMF s Slafkld i :
WB é N | AR s 7
= [ /;—
Loans J /\\ /' | A\ Goods and /' II,' ‘ #j ,
repayment Loans | services I ‘%
Debt ,fees,etc. / \N repayment _/ // \ payment, work //I <
\\ - N - -~y . _ securities_~ / A lati
N \-9/ \ \_t)/ / S~ — /1 ccumulation
N . \ H / 2 // y
NN 7 Loans H AR l
NN Taxes, fees, N s repayment, v /
\ \\ loans repayment \\ // securities 7 / /\
THE e oz T
N T -__’2 _____ - \\\___?/// 4 Investments / \
N P :
PERVERSE e - . 7 repayment, taxes, /
- s fees, tax evasion, / \ Abroad
CYCLE OF S~ Taxes, fees, -7 bankruptcy, etc. P 7 \>
~ -~
MONEY S~ treasury bonds, etc. e <— _?_ -

—

Because of capital accumulation by the capitalists and the appropriation of overvalue, non-payment of taxes, non-repaymernit of

loans, etc. the system leads creditors to bankruptcy with consequent disruption of the entire economic -

financial system.




—— :
I, BANQUE NATIONALE SUISSE *°
1. BANCA NAZIONALE SVIZZERA

This means of payment and the
electronic (or scriptural) money
that is on the accounts belong to

In Switzerland, metal coins are minted by
the Federal Mint and then sold at the

nominal price to the National Bank. The In Switzerland, the Bank that issued them (in
difference between the production cost banknotes are this case to UBS). The
and the nominal price is the seigniorage, prln.ted by the seigniorage (interest) remains to
which in this case goes to the Swiss National Bank. the bank. In case of bankruptcy
Confederation (about 5 million Fr. / year). of the bank, all the electronic
money of the customers'
\ J accounts enters the assets of
Y the bankruptcy estate.
Banknotes Metal

These means of payment belong to the Swiss
National Bank which rents them to those who
need them, primarily the banks.

Damaging or destroying these means of
payment is a crime.

In Switzerland, the money supply (M1) is around Electronic money
600 billion Swiss francs. The National Bank controls
only metal coins and banknotes, representing 10% of
the money supply. Electronic money represents 90% of
the money supply. ' 174
The swiss money supply (M1)




Total U.S. Debt as a % of GDP

gl

2008 Q3 = 358.2

1933 = 299.8
2003 = 306.2

1870 1380 1890 1900 1910 1920 1930 1940 1930 1960 1970 1980 1990 2000

Sources: Bureau of Economic Amalysis, Federal Reserve, Census Bureau: Historical Statistics of the United States
Colongal Times to 1970. Through QF 2008
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RULE No. 5 a

THE MARKET ECONOMY
NEEDS

- INVESTMENT
- SOLVENT MARKETS
- CONTINUOUS GROWTH

In the current economic system the loss of consumers (because of the rationalisation of
production and the following unemployment) must be compensated by a continuous growth. 176
Should the majority of people be unemployed or poor, this would block the system.




RULE No. 5D

THE MARKET ECONOMY
CREATES

A CYCLIC DEVELOPEMENT

- DEREGULATION

- WILD COMPETITION (the strongest or richest wins - example: Amazon)

- EXPLOITATION OF NATURAL RESOURCES AND OF THE STATE

- CONCENTRATION OF WEALTH AND POWER

- DIVISION AND STRATIFICATION OF THE COMMUNITY
(rich and poor, bourgeois and proletarian, 15t 2nd 3rd 4th. world;
workers and employers, etc.)

- CULTURE OF CONSUMPTION

- GREATER INITIATIVE (economic incentives)

- ACCELERATION OF TECHNOLOGICAL PROGRESS
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The Kondratieff Wave
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http://www.goodreads.ca/wordpress/wp-content/uploads/2008/10/kwave.png

Consumerism

The propensity of the human
to unnecessary and
excessive consumption

has a long history.




Homo sapiens
consumens

W\
==/
N

N

)
AN
Ih
T

bl

& Eo (W
3 \ .
i LX [/

]

Consumerism

Today, unnecessary and /
or excessive consumption
plays an important
economic role, has lost its
reputation as immoral and
IS even admired and
encouraged.

However, an excessive
consumption represents a
danger for humanity.

Excessiveness leads to a
crash!
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EVOLUTION OF THE ECONOMIC SECTORS IN DEVELOPED COUNTRIES

100 %
T~ TERTIARY
se.. . SECTOR 70%
¥y

PRIMARY
SECTOR %%

0 %

1800 1900 2000

PRIMARY : (PRODUCTION OF RAW MATERIALS)
AGRICULTURE, FARMING, MINING, FISHING, FORESTRY

SECONDARY : (TRANSFORMATION OF RAW MATERILAS)
INDUSTRY, CRAFT INDUSTRY

TERTIARY : (SERVICESAND ADMINISTRATION)
STATE, HALF-PUBLIC, SERVICES, COMMUNICATIONS, TRADE

TRANSPORTATION,
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RULE No. 6

THE BOURGEOISIE ﬁ THE DOMINANT CLASS

THE BOURGEOISIE IS DOMINANT :

ECONOMICALLY
POLITICALLY and militarily
IDEOLOGICALLY

THE IDEOLOGY OF THE DOMINANT CLASS
IS THE DOMINANT IDEOLOGY

182




(CENSORED)

The individual is submerged
by a flood of news and
events which do not allow
him to understand how the
society he lives in works.

Often the media

are an instrument

of ideological
domination.

They have the power
to make the innocent
guilty and to make
the guilty innocent.
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CURIA VESCOVILE DI PIACENZA

0 ¢ @ ——

DOPO IL DECRETO DEL SANTO UFFIZIO

E' peccato grave:

1* Iscriversi al Partito Comunista.
2* Favorirlo in qualsiasi modo, specie col velo.
3" Leggere la stampa comunista.
4* Propagare la stampa comunista.

Quindi non si pud ricevere I' assoluzione
se non si ¢ pentiti ¢ fermamente disposti a
non commetterio piu.

Chi, iscritto o no al Partito Comunista, ne am-
mette la dottrina marxista, atea ed anticristiana e

ne fa propaganda, &

APSSTATA BALLA FEBE E SCOMUMICATS
e non pud essere assolto che dalla Santa Sede.

Quanto si ¢ detto per Il Partito Comunista deve
estenders! agli altrl Partiti che fanno causa comune
CON €s30.

Il Signore fllumini e conceda al colpevoll in materia tanto

grave, i pieno ravvedimento, poiché & in pericolo la stessa sal-
vexzza dell’ eternitd.

Placenza, 1i 15 Luglio 1947

EXAMPLE OF
IDEOLOGICAL
DOMINATION

With this notice the Italian
Catholic church
excommunicated all
Communists and the
people who read
communist newspapers or
voted for the communist
party.
184




EXERCISE

IDEOLOGICAL
DOMINATION

What is the most
important news in a
daily newspaper?
What page is it on?

Define a criteria for
determining what is
the most important news.

How many people are affected directly and
indirectly by the facts reported in the article?

What do you obtain from the factual content
of the article in the newspaper?

Subsequently a further exercise consists of
verifying the reliability of this news and of
the sources.

Sort according to importance the following
news items:

a)
b)
c)

d)

f)

)

h)

K)

XY has won the Boxing world championship
An earthquake destroyed the city of Aquila
The government has raised taxes by 5%

Motorcycle insurance has increased by
18%

The President met with the chief of State Y
A new diabetes treatment was discovered

It was discovered that the temperature of
our planet has risen by 1.5 degrees

The local football team beat the XY team

The unions have asked for a salary
increase for all workers

Firefighters have rescued a cat from a drain
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THE CURRENT ECONOMIC SYSTEM
AND ITS ALTERNATIVES.

END OF SECTION ONE

(Discussion + pause)
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THE CURRENT ECONOMIC SYSTEM
AND ITS ALTERNATIVES.

SECTION TWO

Capitalism - The market economy
]

THE RAVIOLI

FACTORY

188




THE PRESENT ECONOMIC SYSTEM AND THE ALTERNATIVES

GENERAL SCHEME (Section 2 The ravioli factory)

The capitalists launch a business (a ravioli factory)

Production, Rival business

Rationalization, automation of the production
Overproduction, market saturation

Dismissals

Cessation of production, storage is full of unsold ravioli

Economic crisis, the unemployed steal the ravioli

Police and state intervention to defend private property.

The State: intervenes to support the economy
counter-cyclical and monetary interventions
orders of the State
military commands and mobilization

War, destruction

Reconstruction

The cycle begins again
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As with the automotive industry, a family begins the production of ravioli

RAVIOLI Manual production in
A very popular food the food industry 190




MACHINES FOR
THE
PRODUCTION
OF

EDIBLE PASTA

% ncar‘.t*é—é‘n_cizﬁ::éaia, AllievifFarabolafotoSSS

————

MACHINE FOR
THE PRODUCTION
OF RAVIOLI
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FOOD
INDUSTRY :

AUTOMATED
BAKERY
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AUTOMATION IN THE FOOD INDUSTRY
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IN THE
FOOD

INDUSTRY
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AUTOMATION IN THE FOOD INDUSTRY 195




MECHANISATION AND AUTOMATION IN
THE FOOD INDUSTRY 196

133 s ,
T O




AN ENORMOUS QUANTITY OF CANNED RAVIOLI 1S PRODUCED
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.. the warehouse of the ravioli
factory is overfilled with unsold
goods (in any case there Is a large
excess of production capacity).

Soon the ravioli
market is also
saturated and
the ravioli
factory has to
suspend
production
while ....

198




THE RAVIOLI
MUST BE
CONSUMED
(AND SOLD)
BEFORE THEIR
EXPIRY DATE

EXPIRES
31.12.2026 |

THERE IS TOO MUCH RAVIOLI




Exercise

A computer has an expiry date?
It becomes obsolete within 5 years

A house has an expiry date?
2% annual depreciation during 50 years
revocation of habitability by the Autority

A car has an expiry date?
When it no longer passes its MOT

A dress has an expiry date?
When it is no longer fashionable:
a girl of today would wear the clothes of her grandmother?

In Switzerland 250’000 tons of expired
food are thrown away each year.
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WE WANT THE
RAVIOLI

THE UNEMPLOYED ARE HUNGRY AND PROTEST

(the unemployed ask for work. In reality most of them need an income to survive)

201




Ravioli
is healty

Action
3 X2
The owner wants to sell his ravioli ...

...but the unemployed have no money to buy any.
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Warehouse full
of unsold ravioli

BUT THE v
THE OWNER HOPES TO SELL UNEMPLOYED

HIS RAVIOLI BEFORE THE DON’'T HAVE - ) "
EXPIRY DATE MONEY SO THEY . \
STEAL THE _ 3 s
RAVIOLI THEY N e
NEED o
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Police make some
arrests
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CHILE 1973

POWER RESTORED

“the constitutional order™

pAS




RAvVIOL| WAREHOUSE
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The police
guard

the ravioli

warehouse:

everything
is blocked !




The owner of the ravioli can not sell it...and
his factory is closed. Because the factory is
closed, the workers have no job and no salary.
For this reason the unemployed people
haven’t got enough money to buy the ravioli,
but they are hungry and they need something

to eat. At the same time the unemployed

people cannot buy cars and the car factory is
shut.

Everything is shut.

Who can solve this logjam ?
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Who acts to fix the problem?

‘) —a THE STATE
Employers l Workers
SRS WHO IS THE STATE? SOIE
Capitalists WHATV\"A\HRAETT'IS_I IIET'?I'ASKS Trade Union
Employers' OF THE STATE? CoELErEen

Association

The State is a group of armed men (Lenin) 209




THE STATE. it
(1]

The State (western democracy) is composed of : | =—— |

Territory, population
Legislative, executive, judicial power
Public administration

Education, health, management, organization of territory, security and
defense, public and semi-public companies...

Traditions and customs etc.
(in Switzerland on federal, cantonal and communal level)

The pillars of the State are:

Private ownership of the land and of the means of production
(including the know-how)

Free initiative

Free movement of persons, goods, services, capital and ideas

Equality of citizens within the State etc.
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THE STATE.

Tasks of the State:

Declare and guarantee the principles listed in the constitution
Regulate relations between individuals and between the wider
community

Enforce these rules

Provide basic services to the economy and the community
Create opportunities and share wealth, limit the excesses.
Watch over the economy and control the money supply
Ensure security and defense

Etc..

(In Switzerland about 12-15 out of 100 workers are employed in public administration)
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Exercise

What instruments has the State to use in order to
guarantee private property?

Who owns a house?

Using counterfeited title Deeds | claim to own another
persons house - how do we solve this problem?

With units of the cadastral map and land registry

A poem can be owned by someone?
intellectual property - copyright on music

Other instruments:
Commercial register, registration number of vehicles, etc..
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The government guarantees private ownership by
means of several instruments, such as registers,
cadastral maps, the trade register, intellectual
property, etc.

In order to fulfill its duties and to impose its will
on the citizens, the State has an administrative
apparatus, an armed branch (police, army, etc.)
which, if necessary, will use force to implement
the will of the State.

The unification of Europe is a means to realise
the free movement of persons, goods, services
and capital.
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WHAT IS THE STATE DOING ?

Keynes in 1930 asserted that the State
must place counter-cyclical orders for industry.

Friedman in 1960 asserted that the State

must operate an anti-cyclical proportionate
control of the money supply (monetarism).

The neo-liberals argue the need to reduce costs,

especially those of the State.
Consequently THE STATE should become smaller.

Milton Friedman
1912-2006

John Maynard
Keynes 1883-1946
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WHAT IS THE STATE DOING ?

a) THE STATE gives money to poor people so they
can buy products. The factories can then start
production again, thereby reengaging the workers,
etc. and everything can get back in motion.

b) THE STATE places some orders within the industry
that can then reopen the factories, can reengage the
workers, etc. and everything goes back in motion.

Is this true ?
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THE WHITE HOUSE

WASHINGTON

Wall Street

WHERE DECISIONS ARE MADE

Here of course THEY prefer that the State place most
of the orders to the arms industry and reinforce
everything military.
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The State notices that there are two big problems:

- first: the manufacturers can not sell their products;

- 2nd: workers do not have the money to buy the necessary
products and services.

The state bought ravioli for the Army.

The state made some orders at the car factory, but this has been
told to change its production. This counter-cyclical government
intervention has been recommended by Keynes.

Thanks to these orders, the factories can start production again
and hire some more workers. The workers get wages and with
this money they can buy other products. Other factories can
consequently sell their goods, restart production and hire more
workers, etc. All is well in motion and the problem is solved.

s it true? NoO!

Because while the factories were closed, the owners have
installed new machines and therefore they don’t hire all the laid-
off workers.

So there are still unemployed people.
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Today : ravioli

Ravioli for the school

The State
buys the
ravioli

pARS

Ravioli for the soldiers




Early scrapping
of used cars: is
that a solution?
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Scrap to create
more work, or ....

work to produce

scrap?

Who wins and who loses?




The state orders this "special” car
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The car factory becomes a factory for military vehicles




Ypsilanti, Michigan.

The FORD Willow Run Bomber
Plant, the largest aircraft factory in
the world. Out of its doors taxied
more than 8,000 heavy bombers. At
the peak of production in 1944, it
was turning out 14 aircraft a day.

The car maker FORD is also
producing war planes.

Assembling the military aircraft FIAT G 91

222




s

¢

FACTORIES MAKING
CANNONS,
PROJECTILES,
MISSILES, AIRCRAFT




LARGER

CANNONS

THE BIG
BERTHA.
WORLD
WAR |

SWISS ANTI-
AIRCRAFT GUN
OERLIKON
COSTS

5 MILLION $




The must have: a beautiful cannon!zx

The result is an ever-increasing armaments industry that has to be "fed"“.




»»»»»

SUPERSONIC BOMBER
B1l, USA

Costs : 280°000°000.- $
Each one'!

SUPERSONIC BOMBER
B2, USA

Costs : 730°000°000.- $
Each one'!
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FA18...it is beautiful. but it costs 100°000°000.- $ !
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Bismarck, NUCLEAR
Germany, ilize SUBMARINE
1944 |

EXPENSIVE WAR SHIPS




AIRCRAFT CARRIER, USA __ PRICE more or less 10°000°000°000.- $ / EACH
CREUV : 5000 PERSONS 220




ANTI-MISSILE
LASER CANNON

ATTENTION : IT COSTS
ONE MILLION $

PATRIOT ANTI-MISSILE MISSILE CRUISE MISSILE ANTI-MISSILE MISSILE




What does it cost .... and what is it for? 231




For what was this "junk™ used...and what was its cost?
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What does it cost .... and what is it for?
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Some of the 7000! or so US nuclear warheads in
storage. In this one shed alone is enough fissile
material to wipe out a good portion of humanity.

ACK!




Think also about the jobs that
exist and support many families
in my country ...!

The unlikely remorse or conscience - the ethics of arms
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There are still unemployed people!

The unions claim: the State has to provide work
for unemployed people.

The economy claims: it could produce / earn more.

WHAT IS THE STATE DOING ?
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The State notices that there are still unemployed people and that
they do not have enough money to buy the goods and services
they need.

The State gives money to the unemployed (unemployment
benefit, support for elderly people, pensions, public assistance,
scholarships, disability payments, etc.)

With that money the unemployed can buy the goods and
services they need. The factories can sell their products, take

back their production and hire more workers, etc.
All is well in motion and the problem is solved. Is it true? NO!

Because while the factories were closed, the owners installed
new machines and therefore they don’t hire all the laid-off
workers.

So there are still unemployed people.

What does the State do with them?
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THE UNEMPLOYED ARE

ARE UNDER FIRE
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A LOT OF SOLDIERS




THESE AMERICANS ARE GOING TO WORK IN AFGHANISTAN ...
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EACH YEAR IN THE WORLD
1700'000°000°000 .- US$

are spent on arms and defense

(more than one thousand billion $)

THIS MONEY WOULD BE ENOUGH
TO FEED ALL THE POOR PEOPLE ON THE PLANET.
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They try to justify the recruitment and
deployment of soldiers and weapons.

But the employment and insertion of soldiers,
army and arms leads to war!

241




Those who are not with us,
they are against us...

ENEMY (very dangerous)-

THE ENEMY IS DANGEROUS
(this requires ever more sophisticated weapons)
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THE TOWN OF NAGASAKI JAPAN AFTER
THE ATOMIC BOMBING OF 1945

59 'ﬁ, : 5. "g &@-, '

JABALYA REFUGEE CAMP IN PALESTINE,
DESTROYED BY ISRAEL IN 2014

DRESDEN 1945 243




VIETNAM 1968




THE WAR

Official purpose of the war:
to bring freedom and
democracy «USA style»....

The reality...
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After everything has been destroyed, it is necessary to
build up once more. So the need arises to produce goods
and services and the economy is in motion again.

The unemployed are required for work and get a reward.
Therefore they can buy goods and services again, new
factories are being opened, etc.

Is it true?

Only partly, because automation progresses and many
workers were replaced by the new machinery and new
technologies.

So there are unemployed. ...

History repeats itself ...

Is this the right solution for humanity?
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A waste of enormous
productive forces,
militarism represents
for the capitalist class
an indispensable
Investment on the
economic level and
the best support for
class domination on
the social and political
level.

Rosa Luxemburg
1871 - 1919
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THE UNEMPLOYED IN 2013

WORLD - 200°000°000 (probably more)
EUROPE :  25000°000

GERMANY :3’000°000 .
SWITZERLAND : 150°000 — 300’000

TICINO :  7°000-12°000

AVERAGE f. g <y

5—-10% of the workers




THE CURRENT ECONOMIC SYSTEM
AND ITS ALTERNATIVES.

END OF SECTION TWO
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THE CURRENT ECONOMIC SYSTEM
AND THE ALTERNATIVES

SECTION THREE

THE ALTERNATIVES




THE OWNER HOPES TO
SELL HIS RAVIOLI BEFORE
THE EXPIRY DATE

But the unemployed don’t have
enough money to buy the ravioli

Warehouse full
of unsold ravioli

BUT THE \
UNEMPLOYED ~
DON’T HAVE
MONEY SO THEY
STEAL THE
RAVIOLI THEY
NEED




THE STATE,

as guarantor of private property,
must help the owner

to defend his ravioli.

THE STATE,
delegates this task to its armed
division: the police and the army.
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The police
arrive




STV

But this time
the workers
and the
unemployed
win

WE WANT A JOB
WE WANT SOMETHING TO EAT &,

WE WANT THE




THEN COMES
THE ARMY
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THE PEOPLE WIN AND OCCUPY

THE RAVIOLI FACTORY...




The foreign army

called to help by the STATE
IS ALSO driven away

by the people.

(like in Vietnam)

The people
use

terrible
biological
weapons

Now nobody can prevent the people
from taking the ravioli...

(..- and also taking the ravioli factory, the car factory...and the STATE ...)
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What Is to Be Done?

Now
everybody
can take
the ravioll,

. after
some days
the raviol
warehouse
IS empty.
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The people won and took possession of
the ravioli factory and the other means of
producing goods and services, the land
and the State.

Private property and the taking of profit
does not exist anymore.

(However we must proceed by steps with a transition period of mixed
economy. Example: democracies of Northern Europe)
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Collective ownership of land and of
the production means.

The equitable distribution of the work
required
to satisfy all the needs of everybody.

The planned economy.

(The appropriation of the profit doesn’t existe anymore. However, the planned economy
is only a first step towards the construction of the socialist society and the creation of
the new man, capable of autonomously performing his own choices. Today’s State no
longer serves.)
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Now the ravioli factory is owned by THE POPULATION.

The assembly of workers charges a
group of people (the Committee) to:

- register the needs of the population

- establish a plan for the production of
goods and services required to satisfy
all the needs of the people.

(Example: five-year plans of the USSR. War and the production of weapons are
not needed anymore. The necessary work is shared amongst all the available
workers: with only about 2-3 days work a week it is possible to satisfy all the
needs of the population. The humans have more freedom.)
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Exercise

What is planned in our economy today?

The territory, the hospitals, public finance, public education, etc..

What are the proportions of private and public economy?
CH: 15% public (state and parastate) - 85% private
USSR: 85% public and 15% private

Mixed economy:
the democratic countries of Northern Europe
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Control
Obrero

3 '\
t‘ Contraloria
¥ Social
\

Cogestion *

v/ /
" Nuevas relaciones
de produccién &

Constituyente
del Aluminio

Autogestion

(Cog
A <

THE ALTERNATIVE :

Co-management.

Popular control of
resources and production
means.

Popular control over the
management of public
administration.

THE PLANNED ECONOMY

IN VENEZUELA THE PEOPLE
ARE IN THE PROCESS OF

NG 8  Todoel poder para s rabajadores TAKING CONTROL OF

RESOURCES ANDTHE
e O MEANS OF PRODUCTION

Revolucién en la Revolucién. La nueva etapa: El gran salto adelante.
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-

Chief of human
resources

Sales
management

Labour: the
only one
working

Logistics

manager
J Manager of new

tecnologies

Executive
manager

Foreman

4( Unem-

ployed

‘3,

Securlty 7
chief

¥ Public
relatlons

¥

Product
Development

To each
according to
his needs,

from each
according to his
abilities.

— Wrong

The work required to
satisfy the needs of
everybody must be
distributed equally
among all.
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THE CURRENT ECONOMIC SYSTEM
AND THE ALTERNATIVES.

END OF SECTION THREE

(Discussion to follow)

We must make the injustice visible. (Mahatma Gandhi) 260




DISCUSSION :

The role of government in the planned economy and the theoretical and
progressive reduction of the role of the State

The current situation in our country

The current situation in the world

The correct balance

Is war still necessary?

Are there still rich and poor? The situation in your country and in the
world

How many social classes are there in the planned economy?

One social class: the workers (proletarians).

The dictatorship of the proletariat

The “nomenklatura” in the USSR.
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THE CURRENT ECONOMIC SYSTEM AND ITS ALTERNATIVES.

OUTLINE OF «THE ALTERNATIVES»

The owner is outside his warehouse full of ravioli. He wants to sell it.

The unemployed win- they take the ravioli

The police arrive with reinforcements

The citizens win - they takes the ravioli

The Army arrives

The population win - they take the ravioli

A Foreign army arrives

The resistance wins - the community confiscates the ravioli and the ravioli factory
Exhaustion of ravioli

It is necessity to produce ravioli again

Analysis of some needs

Abolition of private property.

Nationalization of the land and the means of production

Planning the production of goods and services

Quantification of goods and services needed / and of the necessary work to produce it
Distribution of ravioli (as required)

Distribution of work required to produce all goods and services (depending on availability)
There is no taking of profit from the state

Alternatives: popular control of the means of production, of the land and of the State
Co-management - the mixed economy — the planned economy 267




APPENDIX:

Social psychology: the theory of needs (Maslov)

Typology: the character trends of humans

Sociology: the acceleration of history (Engels)
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True
happiness

HIERARCHY OF
NEEDS

(Maslov - simplified)

Existing

Breadin_g

(frequently and easily satisfied)

Affirmation
(esteem, consideration, success)

Affection, love

[
b=
Sociality °
=
[}
=]
c
(=]
Q
@
w
Sexuality
Sleeping §
@
s
-
7]
3]
1]

Less urgent
(long-term)

>

The human being is
dominated by his needs and
the necessity to satisfy them.
The wish to satisfy their own
needs is the motivation, the
engine of any rational human
action.

In the scale to the side the
human needs are ordered
according to their urgency, or
depending on how long a
human being can endure
without satisfying a particular
need.

Failure to satisfy the basic
needs leads to death.
Failure to satisfy secondary
needs leads to frustration,
nervous depression,
complexes, exhaustion,
suicide.

The Greater the number of
satisfied needs the greater but
more transitory is the
satisfaction.

Freedom is the ability
(theoretically) to decide
independently

where, when and how to satisfy
needs.

Today the widespread
existence of materialism
creates the illusion that all
needs are satisfied and that
happiness can be bought,
from witch an unbridled race
for money.
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TYPOLOGY

N
Introverted Extroverted
~
Trends ﬂ
Way of life idealist, very organized in life practical, natural, no rules
Rhythm of life own rhythm adapts to the circumstances and to others
Method of action according to fixed and adapts himself to the situation
preplanned schemes
Way of interpreting things according to the form according to the color
Attention, concentration difficult to distract, easily distracted, many parallel activities
concentrates on a single activity
Sensibility big, difficult to reconcile small, easy to reconcile
Relationships with others detached, cold ease of contact,
(only a few friends but good ones)  great human warmth but superficial
Own rhythm quick slow
Tiredness Sudden gradual
Philosophy, politics rationalist pragmatic
Extreme form (clinical cases) schizophrenic neurotic

Warning: This theory is refuted by some modern researchers 270




Sociology

>

ACCELERATION OF HISTORY

SOCIALIST SOCIETY (?)

!

PRIMITIVE SOCIETY

CAPITALIST SOCIETY

FEUDAL SOCIETY

Bmah“‘s“\ SLAVE SOCIETY

: #7%® EVOLUTION - PROGRESS

a$ 855

| | |
20 40 60

' i > Years (x 1000)

|
80 100

PRIMITIVE SOCIETY

From about 100’000
years ago to about
20’000 years ago.
Matriarchal and
democratic society.
Social class.

There is no private

property.

Nomadism and first
settlements.

BARBARISM SLAVE SOCIETY

Transition society.
Apparition of the first
hierarchy and the

From about 15,000 years
ago until about 1,600 years
ago (Rome).

family. Patriarchal and not

: : atriarchal and not ver
Prlvat_e property IS democratic society /
very limited. Two social classes.

Start of sedentarism

. ; Private property: land,
with agriculture and

animals, slaves.

breeding. Sedentarism.
Great conquest.
The tribe is
dominating. Dominated by landlords

FEUDAL SOCIETY CAPITALIST SOCIETY

For about 200 years.
Patriarchal society and
partially democratic.

' Two social classes:
society. bourgeoisie and

Three social classes: . .

. proletariat. Private
nobles, bourgeois, hio of land and
plebeians. ownership of land an
Private ownership of land. production means, a
Major conflicts to conquer State of major conflicts
land. to conquer resources.

From about 1,600 years ago
until about 200 years ago
(the French Revolution).
Patriarchal and oligarchic

Dominated by the nobles. Dominated by capital.
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No comment



Good Morning,

I’'m your
teacher of
unemployment.

END

Is this
our
future?
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